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Bill Type and Number: Ordinance 2018-142
Introducer/Sponsor(s): Council Members Crescimbeni and Dennis
Date of Introduction: February 27, 2018
Committee(s) of Reference: TEU, F, R
Date of Analysis: March 1, 2018
Type of Action: City Charter amendment
Bill Summary: The bill amends City Charter Article 21 – JEA – to require that any action by the City Council to approve transfer of more than 10% of the JEA be subject to referendum approval by the voters of the city of the terms and conditions of such transfer.
Background Information: Since the subject of JEA’s value and potential interest in the sale of the utility have begun to be discussed by the JEA board of directors, some in the community have advocated for the citizens of the city to have a say in the disposition of one of the City’s largest assets by means of a referendum. The Office of General Counsel has opined that a referendum of the voters is not required to dispose of the JEA; the decision is the Mayor’s and City Council’s to make.  The City Charter currently requires City Council approval of any transfer of more than 10% (interpreted as total asset value) of the JEA. The bill would amend the JEA charter to provide that such City Council approval of a transfer of more than 10% would not become effective until the terms and conditions of the sale were subsequently approved by the voters of the city via referendum.
Policy Impact Area: JEA disposition
Fiscal Impact: Undetermined, depending on whether the referendum on approving the terms and conditions of a transfer was scheduled as a stand-alone special election or in conjunction with a previously scheduled general election. The parties to a proposed transaction would likely incur some potentially substantial transaction costs (legal counsel, bond counsel, financial consultants, appraisers, etc.) in bringing a transaction to the point of a sale negotiated between the parties and approved by City Council that might then undone by a referendum failure.
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